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Nelson Nash’s live seminars for the 
next two months (The seminar sponsor 
or contact person is listed with phone 
and e-mail address in case you want to 
attend) 

Tuesday-Wednesday, 3-4 June, Denver, CO - Nic 
Beal 303-577-7517, newhorizonsnic@yahoo.com  
 
Friday-Saturday, 6-7 June, Flint, MI - Gina Wells 
877-579-2224, gina@advanced-capitalgroup.com 
 

Tuesday-Wednesday, 10-11 June, Dallas, TX - Joe 
Kane 214-346-0985, jkanesat@aol.com  
 
Thursday-Friday, June 12-13, San Antonio, TX - 
Brandi Jo Newman 210-391-9974, 
mail@brandijonewman.com  
 
Friday-Saturday, 20-21 June, Honolulu, HI - Jennifer 
McTigue 808-636-4199, jenn.mctigue@gmail.com 
 
Tuesday-Wednesday, 24-25 June, Little Rock, AR-

Becky Rice 501-221-7400, rwrice@leapconcepts.net  
 
Thursday-Friday, 26-27 June, Lawrence, KS- Ray 
Poteet 785-842-8333, ceisman@alphaomega-fs.com  
 
Friday-Saturday, 11-12 July, Monterey/San Jose, CA- 

R.J. Moye, 831-794-8485, 
familyheritage@sbcglobal.net 
 

Friday-Saturday, 18-19 July, Pittsburgh, PA - Kim 
Stewart 412-287-0515, kim@s-cf.com 
 
Monday-Tuesday, 21-22 July, Birmingham, AL- 

Contact me for information, David Stearns 205-276-
2977, david.stearns@charter.net 
 
Wednesday-Thursday, 23-24 July, Infinite Banking 

Concepts Semi-annual Think Tank Conference, 

Birmingham, AL - Contact me for information, David 
Stearns 205-276-2977 david.stearns@charter.net 
 
Saturday, 26 July, Toledo, OH - Lupe Hinojosa, 
419-534-2000 lupehinojosa@sbcglobal.net 
 
Thursday-Friday, 31 July-1 August, Austin, TX -  

Paul McDonald 512-459-5966 paul@econwbs.com  
or Ben Waggoner 512-965-0391 ben@econwbs.com 
 

Here is a listing of Nelson’s newly 
added Book Recommendations 

The Cult of the Presidency: America’s Dangerous 
Devotion to Executive Power by Gene Healy 

Nelson’s Favorite Quotes of the Month 

"When the student is ready, the teachers will appear." 

"Your success is only determined by the size of your 

thinking." 

"How you think determines how you act, and how you 

act determines how other people react to you." 

"How you look determines how you think and feel, 

and peoples' first impressions last." 

"All lasting change starts inside and works its way 

out." 

"See things as things can be, not as they are, 

especially yourself." 
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"Anything the mind of a person can conceive of, and 

believe in, it can achieve." 

"If you don't know why the how doesn't matter." 

"Happiness is not pleasure, it is victory." 

"All things are possible to them that believe." 

The following articles are Nelson’s 
favorite finds from the last month’s 
reading 

Here’s an article that everyone should get firmly fixed 
into their consciousness.  Bell Anderson does a great 
job of making it understandable. – Nelson 

Must Government Inflate 

Home Prices? 

by William L. Anderson 
by William L. Anderson 

Henry Hazlitt once wrote in his famous Economics in 

One Lesson that "Economics is haunted by more 
fallacies than any other study known to man." Indeed, 
I am supposed to teach fallacies in my classroom as 
part of modern economic orthodoxy. 

Along with Hazlitt’s declaration comes the opening 
line in Carl Menger’s path breaking 1871 edition of 
Principles of Economics: "All things are subject to the 
law of cause and effect. This great principle knows no 
exception, and we would search in vain in the realm 
of experience for an example to the contrary." The 
key issue here is understanding the difference 
between cause and effect. 

I write this because we are seeing a lot of supposedly 
intelligent people confusing cause with effect and 
declaring that the effect is the cause, and government 

must act upon that "cause" immediately. That, not 
surprisingly, is a recipe for disaster. 

Many times a day, I receive emails from an outfit 
called Newsmax, and while I usually trash those mails 

quickly, I receiving one from its financial division 
that declared: 

Bond guru Bill Gross says the government must move 
in support of home prices to make sure the credit 
markets don’t melt down.  

Gross manages Pacific Investment Management Co.’s 
Total Return Fund, the world’s biggest bond fund. 
Gross has increased his weighting of mortgage debt to 
the highest level since 2000, betting against 
Treasuries in the biggest way since at least that year.  

In his April letter to investors, Gross blasts his 
competitors in the credit markets.  

"In my opinion, the private credit markets have 
forfeited their privileged right to operate relatively 
autonomously because of incompetence, excessive 
greed, and in minor instances, fraudulent activities," 
he writes.  

"As a result, the deflating private market’s balance 
sheet is being re-nationalized, in some cases with 
increased regulation, in others with outright 
guarantees and agency lending.  

"Ultimately, government programs which support 
private credit market assets may be required in order 
to prevent an asset deflation of significant 
proportions."  

Translation: the government must act to lift home 
prices – and quickly.  

"Since homes are the most highly levered and 
monetarily significant asset that American consumers 
own, if they decline much further, they will drag the 
rest of the economy with them," Gross argues.  

"Home price declines of 20 percent are in fact much 
more of a shock to the American economy than the 
popping of the Internet bubble and the NASDAQ 
5000, because the amount of homeowner leverage is 
so much greater."  

Bottom line, according to Gross: "The [home price] 
decline needs to be stopped quickly to avert 
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additional crises."  

How to do it? Why, through inflation, of course! 
Thus, we read from a "financial guru" that like 
Vietnam and Iraq the government must destroy the 
economy via the printing press in order to save it. 

Now, I make no claims of being a "bond guru," and I 
am sure that Mr. Gross’ financial knowledge is much 
greater than my own, and I am sure his net worth 
would exceed mine by an infinite number. However, 
the "guru" has confused cause with effect, and in so 
doing is calling for the equivalent of nuking New 
York in order to fix a leak in the sewer system. 

Before going farther, however, I will say that I agree 
with Mr. Gross in that home prices are falling, 
including my own. (We purchased a house last 
summer and I have no doubt that I could not sell it 
today for what I paid for it, but we do hope to live in 
it for a long time, so I have no plans to walk away 
because of the fall in equity.) That is a given. 

However, the fall in home book values is an effect, 
not a cause of the current economic downturn, and to 
miss that simple but profound principle is to miss 
what is going on. In fact, his subsequent statements 
regarding his belief that "the private credit markets 
have forfeited their privileged right to operate 
relatively autonomously because of incompetence, 
excessive greed, and in minor instances, fraudulent 
activities" further express his economic ignorance. 

If one is to be a guru, one must understand not only 
the inner workings of markets, but also the outer 
structure that guides their activities. This man has 
made millions in trading of bonds, but he also fails to 
understand why the credit markets plunged over the 
cliff. 

It is politically popular to blame "greed and 
incompetence" and the like for the failings here, but 
the "greed and incompetence" of which he speaks did 
not suddenly appear like magic. Instead, it was 
government-created. And, it was inevitable, given the 
perverse incentives that government has created in 
those markets. 

How did the freefall in housing book values come 
about? If you read Gross, you would think that it just 
happened, or if there was a problem, it was due to 
"greedy markets." Instead, we are seeing the classic 
effects of a financial bubble, be it in housing, the 
stock market, or the infamous Tulip Mania in the 
Netherlands nearly 400 years ago. Furthermore, this 
particular bubble could not have occurred without the 

backing of the government.  

To give an analogy, I have a student who is an avid 
snowboarder. He told me about "powder days," which 
are days when several inches of new snow (called 
"powder") have fallen on the slopes, which means 
that he can do a number of moves and tricks that 
might be inherently dangerous, but are mitigated by 
the fact that when he falls, the landing is soft. 

However, when the slopes are hard-packed or even 
icy, there is no "powder safety net," and he is much 
more reluctant to be a hot dogger for fear of injury. 
Likewise, the financial markets are much more likely 
to act recklessly when they know that someone "has 
their back." That "someone," of course, is the U.S. 
Government and more specifically, the Federal 
Reserve System. 

The government has covered the mortgage markets in 
a number of ways. First, to promote home ownership, 
Congress during the New Deal created the Federal 
National Mortgage Association ("Fannie Mae") in 
1938 and 30 years later created the Federal Home 
Loan Mortgage Company ("Freddie Mac") to bolster 
the mortgage industry by offering guarantees and to 
create so-called mortgage securities. These 
"securities" really are mortgages sold in the secondary 
market at their present value, and then bundled into 
larger securities to be sold to the public. 

The principle behind these securities is to spread the 
risk, as they are based upon the assumption that most 
people will pay their mortgages in a timely manner 
and defaults will be random, so the good mortgages 
would outweigh the bad ones. However, one wonders 
why if this is such a good investment idea, why did 
private investors did not seek to create such 
companies themselves? 
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(Private investors have made much money on these 
securities, and while both outfits now are officially 
private organizations, nonetheless they exist only 
because the government guarantees their financial 
backsides. We shall see just how credible that 
"guarantee" really is.) 

Both Fannie Mae and Freddie Mac have made 
Austrian economists quite nervous, given their huge 
unfunded liabilities, but as long as people could pay 
their mortgages, those outfits could operate in relative 
peace. Unfortunately, the past several years have been 
anything but peaceful in mortgage markets, and only 
now are the real bills coming due. How we got to this 
point is instructive. 

In 2001, the U.S. economy had fallen into recession. 
The Clinton-era stock bubble had burst, but the dollar 
still was strong against foreign currencies. Then came 
the 9/11 attacks, which I believe had much more 
effect than most people understand. 

After the attacks, the American economy was 
stagnant, which should not have been surprising, 
since the economy still was in recession on top of the 
vicious hit that it received from the terror attacks. Yet, 
at this point, the George W. Bush Administration 
could have been heroic and dealt correctly with the 
situation at hand. First, it should have done nothing to 
"stimulate" the economy as opposed to what it did do: 
convince Alan Greenspan to have the Fed lower 
interest rates to ridiculous levels (1.0%). 

At first, the boom in the housing market started very 
slowly – as these things usually do. Soon, however, 
Americans were being bombarded with calls at the 
dinner hour and in their emails by mortgage brokers 
to refinance their houses, and then the cascade began. 
It seemed quite reasonable at the beginning. Interest 
rates were quite low, and it made sense to borrow 
money against the increasing equity of one’s house, 
and maybe even borrow a few thousand more to buy 
cars, vacations, refrigerators, or whatever – and still 

have lower house payments.  

Columnist Steven Greenhut three years ago 
understood what was happening in California and 

other "hot" real estate markets, and said so: 

Now, everyone is banking on appreciation. One 
friend, shopping for a house in Palm Desert, told me 
the $875,000 price is a bargain because it will be 
worth a million next year. I don’t know, but I warned 
that it could just as likely be worth $500,000. Yet, 
people are tapping into their home equity, which is 
driving a consumer-based economy. It’s also creating 
a false sense of wealth. People might not always use 
their equity to buy things, but knowing it is there 
helps them justify buying those $75,000 BMWs, 
Hummers and Mercedes that I drive by in my Ford 
Focus every day. My suspicion is the opposite will 
happen this time around. Instead of the economy 
killing home prices, falling home prices will kill the 
economy. 

As booms always go, this was unsustainable. What 
made it unique, however, was the fact that the Fed 
and its acolytes in the financial markets were 
throwing newly-printed dollars around, and people 
selling things overseas were willing to hold them. 
Although we hear the neoconservatives regularly bash 
China, nonetheless the central bank of China was 
willing to scoop up billions of dollars of U.S. bonds 
that were being floated, in part, to pay for a war that 
China says it opposes and that the neocons support. 

Chinese consumer goods have flowed ever since to 
these shores, while Americans have sent the Chinese 
and Japanese and others green pieces of paper that the 
holders have hoped to redeem sometime in the future 
for something. Indeed, the housing boom really was 
driving the U.S. economy, much more so than 
anything else, including the false "stimulus" that 
came from the disastrous war in Iraq. 

At first, the new mortgage money was spent mostly 
refinancing existing mortgages, but soon enough, 
Americans got real estate fever, and there was no 
stopping the lemmings as they raced toward the cliff. 
I could see the effects where I lived, and ours was not 
a "hot" market by any means. However, as "investors" 
found housing prices around Washington, D.C., 
accelerating, they decided that places like 
Cumberland and Frostburg were virgin territory and 
proceeded to bid up prices well beyond the reach of 
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average-income families here. By 2005, even 
backwaters were part of the frenzy. 

By 2006, it should have been obvious in places like 
California and elsewhere on the two coasts that the 
party was over. The tipoff was that companies were 
dealing almost exclusively in the "interest-only" 
mortgages with their special "teaser" rates. Would-be 
homeowners would borrow huge sums of money, but 
start out paying only the interest at low introductory 
rates. 

The reason they put themselves in such vulnerable 
positions was that this was the only way that most of 
them could begin to afford the sky-high house 
payments that with the accelerating housing prices. 
Borrowers would console themselves with the false 
belief that within a year, they would "flip" their 
houses, have new equity, and have money to put 
down on a new place, with a conventional mortgage 
and lower payments. 

Unfortunately, for most of these late-comers, "later" 
never arrived, at least in the version of the phantom 
house "flip." Instead, "later" meant that the teaser 
rates morphed into substantially higher interest, and 
principal payments came due. The "almost-
affordable" payments rose to payments that were 
ridiculously unaffordable, and the foreclosure rush 
was on. 

As in all financial bubbles, those who enter at the top 
of the bubble have the most to lose, as the value of the 
asset in which they spent so much to obtain falls well 
below that original amount. Those of us who 
purchased houses near the end of the frenzy are well 
aware that the current values are not what our 
mortgages say they are supposed to be, and in some 
places, people have just walked away. 

Yet, to deal with the original purpose of this article, 
we have a "financial guru" claiming that unless 
government finds a way to prop up the housing values 
to prices that existed at the top of the boom, the 
economy is doomed. To that I say, "Nonsense." 

Gross makes the false assumption that declining 
prices are a never-ending spiral of misery. Now, if 

one is a disciple of John Maynard Keynes, such 
beliefs are fundamental tenets of what we call 
Keynesianism. However, if one is not a Keynesian or 
even a True Believer in that fiction called "aggregate 
demand," then there are plenty of very good reasons 
to believe that it is necessary to permit housing prices 
to fall to their true market values. 

To take my disagreement with this "financial guru" 
one step farther, I will say that if the government 
follows his advice and tries to prop up housing prices 
to unsustainable levels, the fallout will be far worse 
than what he can imagine. The last time the U.S. 
Government aggressively attempted to prevent falling 
prices across the economy was the 1930s, a time 
which the ancients once called the Great Depression. 

The reasoning here brings us back to Menger and the 
"law of cause and effect." Declining prices, whether 
they be in the housing market or the stock market in 
2000, or commodities markets in 1982, are a market 
response to the real-live conditions that exist after a 
period of malinvestment in those particular markets. 
Austrian economists recognize that government 
attempts to pump up particular markets only invite 
inevitable havoc. Falling prices are an effect of 
markets re-adjusting after the previously 
unsustainable booms ran their course and had 
nowhere to go. 

According to Paul Krugman, the real problem is lack 
of regulation, and it seems that the talking heads, plus 
some people on Wall Street, heartily agree. I would 
dissent from that point of view, noting that the 
problem was not that markets were free, but rather 
that financial markets constantly had Uncle Fed 
whispering, "Got your back!" We are about to find 
out the very hard way that our rich "uncle" cannot 
sustain any market with just a printing press. 

(I remind my students that every time Ben Bernanke 
promises even more "liquidity" to the markets, 
gasoline prices tick upward. We now see the same in 
food prices and other commodities. The new money 
must go somewhere, and investors realize that the 
only game in town is pork bellies and the like.) 

If we want the economy to become viable again, the 
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last thing the government needs to do is to try to 
pump up housing prices, as the markets will make 
sure that every new attempt to "create liquidity" will 
translate into even higher commodity prices – even as 
housing prices continue to tank. Murray Rothbard and 
other Austrians have had the right prescription, one 
that the Bill Grosses of the world don’t want to hear: 
Governments should do nothing except permit the 
markets to adjust to levels that are sustainable. 
Anything else only will prolong the financial agony 
and ultimately make the economic downturn even 
worse. 

Unfortunately, policymakers are listening to the 
Grosses and not the Rothbards. And for that, we will 
pay dearly. 

April 26, 2008 

William L. Anderson, Ph.D. [send him mail], teaches 

economics at Frostburg State University in Maryland, 

and is an adjunct scholar of the Ludwig von Mises 

Institute. He also is a consultant with American 

Economic Services.  

Copyright © 2008 LewRockwell.com 

 

More wisdom from one of my favorite writers, Bill 
Bonner. – Nelson 

Mission Creeps  

By Bill Bonner 

“Credit crisis…foreclosures…market 
crash…recession…falling 
dollar…bankruptcy…inflation: Why the Smart 
Money is Buying,” says this week’s Forbes cover. 
Forbes thinks it is being bravely contrarian. “Buy 
when blood is running in the streets,” it quotes a 
Rothschild. After the traffic accidents of the last nine 
months, it thinks it sees an opportunity – similar to 
the one in 2002. Of course, everyone wants to go 
against the crowd, provided everyone else is doing it 
too. 

Today, the markets are crowded with people who 

believe that central bankers will save the day. Blood 
may be running in the streets, they say. But the 
ambulances are on the way. The whole mess will be 
cleaned up quickly. And with dividend yields near 2% 
and earnings ratios near 20, a ‘contrarian’ might feel a 
little hemmed in, like a passenger on a cheap airline. 

What follows is a truly contrarian look at our modern 
ambulance squads…and a modest prediction: there 
will be more blood on the streets when they get 
finished. 

This week, the sirens squealed in London. The Bank 
of England announced a new bailout plan, known as 
the “Special Liquidity Scheme.” The figure of £50 
billion was thrown about in the press, but Mervyn 
King said it was only an estimate. Amid the confusion 
and complexity of the financial crisis, the BoE’s 
bailout scheme is as simple and naked as Eve…and as 
full of mischief. Troubled banks can go to the 
nation’s central bank and trade their dodgy credits for 
good ones – government bonds. The plan is very 
similar to the US Fed’s bailout gesture, known as the 
Term Auction Facility. The US central bank, also in 
rapid response mode, exchanges US Treasury bonds, 
thought to be the world’s safest credits, for a hodge-
podge of “alternative assets,” that is, alternative to 
good ones. Of course, the US Fed didn’t begin or end 
there. It also cut its rates 300 basis points. 

Even the European Central Bank, with its sniffy 
continental sangfroid is on the scene. While it 
maintains its key rate at pre-emergency levels to 
combat inflation, its assets have been growing at a 
breathtaking rate - nearly 20% per year. The ECB, it 
turns out, is eagerly providing billions of euros to 
slippery borrowers, based on collateral which it 
admits is “less liquid” than before. It has added $115 
billion of this sausage stuffing to its balance sheet in 
the last 12 months. 

The initial question a contrarian might ask is: what, 
exactly, is the emergency that caused these 
emergency responses? What accident is so bloody and 
so menacing, that it has the world’s three most 
powerful central banks racing across town, scattering 
crowds and ignoring traffic signals? 
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On the surface, there is none. What does it matter to 
us if a few over-stretched banks and bankers lose 
money? Last time we looked, there was still full 
employment in Britain and America. And in Europe, 
where full employment is less of an issue, those who 
put their shoulder to the wheel last year still do so. 
World GDP is still going up – though not quite as fast 
as before. Inflation is still almost under control. As 
near as we can tell, God is still in his heaven. The 
queen is still on her throne. In the US, stock prices are 
moving up…and house prices are down only about 
15% from their all-time high. And UK property prices 
had barely begun to decline at all. The emergency, as 
near as we can tell, is only that some people are 
getting what they’ve got coming; central banks – 
essentially, a bankers’ guild - are trying to prevent it. 

Rescue missions used to be rare. Between the day 
BoE governor Lancelot Holland administered a £4m 
transfusion to Overend, Gurney & Co. in 1866, and 
the day the medics appeared at Northern Rock, 141 
years elapsed. But rescues are becoming much more 
common, largely – we contend -- because central 
bankers are causing more accidents. Central bankers 
have allowed what business analysts call “mission 
creep.” They used to be concerned only with 
protecting the value of the currency itself. As for the 
rest, it was up to businessmen, investors and bankers 
to look after themselves. But now, there’s a central 
banker directing traffic on every street corner. Full 
employment, re-election, trade balances – soon, they 
will be helping kittens down from the trees…while 
the currency goes to hell. 

The last big pile up came in 2001-2002. That was 
such an emergency that Alan Greenspan felt the need 
to cut the signal lending rate in the US down to 1% - 
far below the level of consumer price inflation as well 
as the real cost of money. This ‘emergency rate’ was 
left in place for far too long; it is what led to an 
explosion of borrowing and spending…the bubble in 
residential real estate…the subsequent blow-up in 
sub-prime…and today’s on-going emergency. 

“Contrarian” investors, then as now, might have 
figured that the bottom was in by the autumn of 2002. 
They would have been right – to an extent. But the 
smartest move in 2002 was to buy neither stocks nor 

property. The smart money bet against central 
banking itself. The smart money bet that the Fed’s 
easy money policies would do more harm than 
good…and that the central bankers’ own paper 
currency would pay the price. The smart money bet 
on gold, which has more than doubled subsequently. 
Our guess is that gold will be the ultimate winner this 
time too. 

Regards, 

Bill Bonner  
The Daily Reckoning 

 

Eric Englund is one of my very favorite writers and 
he is particularly perceptive as to what the 
environmental movement is actually about.  I urge 
you to carefully study this article. - Nelson 

The Green Recession 

by Eric Englund 
by Eric Englund  
Americans are feeling the pinch of stagflation. Going 
to the grocery store and to the gas station leaves 
consumers in a state of sticker-shock. Neighbors are 
losing their homes. Retailers, restaurants, and 
countless other businesses are closing their doors. 
Mass layoffs are being announced with alarming 
frequency. As inflation and joblessness spiral upward, 
the economy plunges to greater depths. Opinions 
abound as to why America’s economic ship is taking 
on water. Just as certainly as John McCain has 
personally witnessed global warming, I have 
ascertained the cause of America’s economic malaise. 
Indeed, in a moment of deep insight, I have 
discovered that our economy is sinking in direct 
proportion to the rise of the environmental movement. 
The greener Americans become, the further our 
economy falls.  

Please understand that I have written this essay 
holding myself to the same standards as eco-alarmist 
Stephen Schneider. In the spirit of scaring humanity 
straight into the clutches of the green movement, Dr. 
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Schneider (a Stanford University Professor) stated the 
following in the October 1989 issue of Discover 
magazine: 

To do this, we need to get some broad-based support, 
to capture the public’s imagination. That, of course, 
entails getting loads of media coverage. So we have 
to offer up scary scenarios, make simplified, dramatic 
statements, and make little mention of any doubts we 
may have. This "double ethical bind" we frequently 
find ourselves in cannot be solved by any formula. 
Each of us has to decide what the right balance is 
between being effective and being honest. 

To say the least, the green movement is presently 
receiving loads of media coverage. Day after day 
anthropogenic global warming is mentioned on TV 
news, PBS documentaries, talk shows, etc. Fortune 
500 companies are paying for expensive television 
ads declaring that they have gone green and are 
fighting to protect Mother Earth. We are being 
harangued to conserve this, recycle that, and boycott 
something or other. Americans have been so saturated 
with environmentalist gobbledygook, that green has 
become mainstream.  

If one person epitomizes the rise of the green 
movement, it is Al Gore. He is the environmental 
movement’s self-appointed ambassador who has 
brought a high degree of legitimacy to the green 
movement. Mr. Gore has accomplished this by 
winning, in 2007, a Nobel Peace Prize and an 
Academy Award for his "documentary" An 

Inconvenient Truth. 

Today, thanks to Al Gore, greenies are riding high. 
For it is they who are the anointed ones who have the 
answers to prevent hurricanes, tornadoes, typhoons, 
soil erosion, flooding, osteoporosis, indigestion, 
migraine headaches, and shark attacks. (Of course, 
their real objective is to eradicate humanity, but that 
is an issue I have covered previously). And, true to 
Stephen Schneider’s "vision", the green movement’s 
success has been built upon a pack of lies.  

For those who want an antidote to the gibberish being 
spewed by greenies, I highly recommend The 

Politically Incorrect Guide to Global Warming and 

Environmentalism by Christopher C. Horner. As for 
attempting to understand the natural fluctuations 
pertaining to Earth’s climate, a terrific book to read is 
The Chilling Stars: A New Theory of Climate Change 
by Henrik Svensmark and Nigel Calder. I also 
recommend this article about the distinct possibility 
of global cooling. But I digress.  

So let’s get back to the robust correlation between the 
rise of the green movement and the decline of the 
American economy. Greenies, and their political 
minions, are constantly bossing Americans around. 
Watch out for having too large of a carbon footprint. 
Did that bottled water come from Fiji? Recycle your 
paper, your plastic, your metals and don’t you dare 
mix any of these materials in the wrong recycling bin. 
Don’t water your lawn, get a low-flow toilet, and for 
gosh sakes replace your incandescent light bulbs with 
fluorescent ones. Are you driving an SUV? Shame on 
you. Think globally, but act locally. Blah, blah, blah. 

An enormous amount of physical and mental energy 
is expended to make the green busybodies happy. 
None of this "work" is productive. Sure there are 
those who feel a sense of fulfillment by following 
these mind-numbing edicts from greenies – as one 
feels more connected to nature and to a worthy cause 
(I suppose). I have little doubt that green 
sympathizers are the same people who celebrate the 
income tax so that money can be forcibly taken from 
bad people and transferred to the good downtrodden 
proletariat. Hurray for April 15th! All in all, going 
green is a monumental waste of time and energy. It is, 
consequently, a drag on our economy and a proximate 
cause of economic decline. 

MBAs, across the country, have been indoctrinated 
with the claptrap that just about anybody or anything 
can be a stakeholder in a business. It is passé to 
believe that simply treating employees well and 
pleasing customers are the keys to business success. 
No, it is now chic, and politically correct, to integrate 
varying degrees of environmentalism into a 
company’s business plan. For Mother Earth herself is 
a stakeholder in every business. The intrinsic value of 
nature must be acknowledged and celebrated in order 
for a business plan to be credible. By embracing such 
twaddle, it is no wonder once-great American 
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companies are slipping into mediocrity or worse. 
MBAs, from top business schools, are part of the 
problem, not the solution. 

Recently, some of Wall Street’s mightiest companies 
– such as Citigroup, Lehman Brothers, Merrill Lynch, 
and Wachovia Corporation – have had to go begging 
for money to repair damaged balance sheets. Due to 
blatant numbskullery, these titans of finance have lost 
focus and poisoned their respective corporate cultures 
with standards that are impossible to meet. After all, 
how does one perform as a stockbroker, on an 
environmentally-sustainable basis, so that the 
stockbroker may protect the global ecosystem? How 
does a loan officer see to it that a loan is being 
originated in an environmentally-friendly manner? 
How can a financial company, or any company for 
that matter, really battle climate change? Wouldn’t 
this entail controlling the Sun’s output? Good luck 
with that. Business planning, peppered with green 
ideology, apparently causes companywide brain 
damage. Thus, it is no wonder that these companies 
have reported staggering losses.  

In each company’s own words, here are their 
respective declarations of greenness. Read it and 
weep (or laugh). I did a little of both. 

Citigroup: At Citi, we believe that working to 
promote environmental and social sustainability is 
good business practice. As a global corporate citizen, 
we view sustainability issues from both a risk and an 
opportunity perspective. We analyze the potential 
impacts of our business activities and take action to 
reduce environmental risk and impact. We also look 
for opportunities to make sustainable investments and 
develop products and services with positive 
environmental and social impacts. 

Lehman Brothers: As a global corporate citizen, 
Lehman Brothers is committed to addressing the 
challenges of climate change and other environmental 
issues which affect our employees, clients, and 
shareholders alike. It is critical that we continue to 
develop initiatives to focus on these challenges facing 
our environment now and in the future. 

Merrill Lynch: At Merrill Lynch, a longstanding 

commitment to the fundamental principles of 
corporate social responsibility underpins our 
recognition that protecting our global ecosystem is of 
vital importance to us as a commercial enterprise as 
well as a good corporate citizen. 

We are strongly committed to reducing unnecessary 
or wasteful exploitation of scarce nonrenewable 
resources.  And we are committed to providing sound 
investment analysis, guidance and capital to 
enterprises dedicated to promoting environmentally 
responsible and sustainable economic development. 

Wachovia Corporation: Wachovia is committed to 
being the best, most trusted and admired financial 
services company. We carefully consider the impact 
of our business activities on shareholders, customers, 
communities, employees, and the environment. We 
leverage our social, economic, and human assets to 
deliver business results in a way that supports fair 
business practices and sustainability. Our Corporate 
Social Responsibility (CSR) Report highlights our 
social responsibility commitment and values in 
action. 

What a load of tripe. Multiply these declarations of 
greenness by countless companies, and it becomes 
obvious that American businesses have lost their way. 
It would be hilarious to compel corporate executives 
to define exactly what "sustainability" means and how 
they can measure their respective contributions to 
environmental sustainability. By diverting precious 
capital and human resources toward nebulous 
objectives such as eco-sustainable business practices, 
innumerable companies are damaging themselves and 
the economy as a whole.  

As Wilfred Beckerman stated in his magnificent book 
A Poverty of Reason: Sustainable Development and 

Economic Growth: 

If, therefore, the increasing popularity of the concept 
of sustainable development cannot be explained by its 
intellectual strength, its growing influence on 
international and national policy might perhaps be 
better explained by reference to sociological 
phenomena, such as the public’s appetite for dramatic 
environmental scare stories or politicians’ tendency to 
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jump on media-supported bandwagons. Such 
phenomena also fit easily into what economists 
describe as rent-seeking behavior of various agents in 
society: each agent seeks to maximize its market 
power by means other than socially valuable methods 
of increasing productive efficiency and the like. 

To be sure, green companies may as well rewrite their 
respective business plans in order to concentrate upon 
searching for, and capturing, griffins and unicorns.  

Without a doubt, by using the green movement’s 
"correlation equals causation" methodology, I have 
proven that America’s current economic downturn is 
directly correlated with the meteoric rise of 
environmentalism and its damaging effects on 
business management (just as certainly as global 
warming brought about the destruction of New 
Orleans). Using this standard, set by greenies 
themselves, feel free to blame environmentalists for 
what may be unfolding as the United States’ next 
Great Depression. They’ve earned such opprobrium. 

May 5, 2008 

Eric Englund [send him mail], who has an MBA from 

Boise State University, lives in the state of Oregon. 

He is the publisher of The Hyperinflation Survival 
Guide by Dr. Gerald Swanson. You are invited to visit 

his website. 
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