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Nelson Nash’s live seminars for the 
next two months (The seminar sponsor 
or contact person is listed with phone 
and e-mail address in case you want to 
attend) 

Friday-Saturday, 18-19 July, Pittsburgh, PA - Kim 
Stewart 412-287-0515, kim@s-cf.com www.s-cf.com  
 
Monday-Tuesday, 21-22 July, Birmingham, AL- 

Contact me for information, David Stearns 205-276-
2977, david.stearns@charter.net 
 
Wednesday-Thursday, 23-24 July, Infinite Banking 

Concepts Semi-annual Think Tank Conference, 

Birmingham, AL - Contact me for information, David 
Stearns 205-276-2977 david.stearns@charter.net 
 
Saturday, 26 July, Toledo, OH - Lupe Hinojosa, 
419-534-2000 lupehinojosa@sbcglobal.net 
 
Tuesday-Wednesday, 29-30 July, Boerne, TX - Larry 
Holder 512-799-1464 
 
Thursday-Friday, 31 July-1 August, Austin, TX -  

Paul McDonald 512-459-5966 paul@econwbs.com  
or Ben Waggoner 512-965-0391 ben@econwbs.com 
 
Friday-Saturday, 8-9 August, Hilton Head, SC – Rich 
Keal 206-718-0303 rich@genwealth.net  
 

Thursday-Friday, 21-22 August, Austin, TX – Kirk 
Attwood 512-563-9827 
kattwood@uniqueconomics.com 
 
Tuesday-Wednesday, 26-27 August, Austin, TX – Tom 
Eckols 512-656-4981 tom-eckols@glic.com  
 
Thursday-Friday, 28-29 August, Little Rock, AR – 
Becky Rice 501-221-7400 becky@leapconcepts.net  
 

Here is a listing of Nelson’s newly 
added Book Recommendations 

The Middle-Class Millionaire by Russ Alan Prince 
and Lewis Schiff 

Family Wealth Counseling: Getting to the Heart of 

the Matter by E. G. “Jay” Link 

Churchill, Hitler, and "The Unnecessary War": How 

Britain Lost Its Empire and the West Lost the World 
by Patrick Buchanan 

Nelson’s Favorite Quotes of the Month 

There is nothing that is a more certain sign of 

insanity than to do the same think over and over and 

expect the result to be different. - Albert Einstein 
 
The only thing that interferes with my learning is my 

education. - Albert Einstein 
 
The whole of science is nothing more than the 

refinement of everyday thinking. - Albert Einstein 
 
Sometimes one pays the most for the things one gets 

for nothing. - Albert Einstein 
 
The hardest thing in the world to understand is the 

income tax. - Albert Einstein 
 
When the solution is simple, God is answering.           
- Albert Einstein 
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The significant problems we face cannot be solved at 

the same level of thinking we were at when we 

created them. - Albert Einstein 
 
The illiterate of the twenty-first century will not be 

those who cannot read and write, but those who 

cannot learn, unlearn, and relearn. - Albert Einstein 
 
Perfection of means and confusion of ends seem to 

characterize our age. - Albert Einstein 
 
Do not quench your inspiration and your 

imagination, do not become the slave of your model. 

 - Albert Einstein 
 

The following articles are Nelson’s 
favorite finds from the last month’s 
reading 

America's Underground 

by Jeffrey A. Tucker 

These were sharp businessmen, the four guys who 
pointed out that there were three dead trees in my 
backyard that needed to be cut down lest they attract 
horrible bugs that would infest my entire property. 
They would cut them down and remove them for 
$475.  

In cash.  

We dickered back and forth and finally settled on 
$350. In cash.  

They attacked the trees like ants on ice cream. In 45 
minutes, the trees were gone without a trace.  

I paid them. In cash.  

I didn't break any laws in paying them this way. They 
broke no laws in accepting cash only. The state is 
egregiously invasive in our financial affairs but it 
hasn't actually banned the use of cash.  

So it was last weekend when I was traveling and 

needed some copies made from a Pakistani-owned 
copy shop in the Midwest. They would provide them 
on high quality, colored paper for 15 cents each, but 
only if I paid in cash. And so I did.  

I asked for a receipt. Whoops, the printer on the 
receipt machine was acting up so she had to write a 
receipt by hand. It was indecipherable, but I took it 
anyway. Again, I wasn't breaking any laws in paying 
with cash and she wasn't either.  

And yet we all intuit that there is some reason why 
cash payments are more valuable in the American 
service sector than checks or credit cards, nudge 
nudge, know what I mean? With cash, you enjoy the 
highest likelihood of staying out of harm's way. If you 
don't want to formalize your business model and get 
embroiled in the entire public-sector apparatus of 
withholding tax, social security, mandated health 
care, minimum wages, and the rest of the mind-
boggling apparatus of central planning, doing a cash-
only business is the wisest choice.  

Now, this is interesting. The social apparatus of 
taxing and regulating is said to be good for us all. 
Without it, our sense of well being would plummet. 
We need worker protection and all the glorious 
services of the state. We need protection in old age, 
and protection from exploitative capitalists. We 
comply with the whole command-and-control burden 
because we are better off as a people than if we acted 
merely on our own.  

So let's say that I apply this in the two cases 
mentioned above. I have a sneaking suspicion that my 
tree-cutting friends are cutting their tax burden as 
well, and I wonder about this Pakistani printer. 
Maybe they are not paying minimum wage to those 
employees nor taking out social security nor 
providing medical benefits. So, as a good citizen, I 
make an inquiry. I demand to see their immigration 
papers and tax records. I look them up in the official 
directory of obedient businesses, if such a thing 
exists.  

I conclude that these are unseemly operators. It's true 
that I know I can get good service from them but I do 
not want to partake in a transaction that will hurt 
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others in society. Regulations and taxes are good for 
everyone, and so I will have no part in this black-
market activity. So I decline to hire these tree cutters. 
I decline to let this lady make copies for me. I wash 
my hands of the unsightly mess and move on.  

What happens? Well, my dead trees still stand, and 
my copies are unmade. The suppliers are denied a 
chance to serve others and profit from it. A 
transaction that both sides desired does not take place. 
Under the theory that regulations and taxes are good 
for us, we should both feel better that we didn't 
exchange. Somehow we don't.  

Or let's say that the suppliers of these services 
suddenly experience a conversion, and, newly 
enlightened as to their civic obligations, they decide 
to formalize their operations. But of course that 
means that the tree cutting service is now one third 
more expensive, and the copies cost that much more 
too. I decide that it's just not worth it, and the 
exchange doesn't happen. Again, we should feel 
better but somehow we do not.  

The question I keep asking is: how is society actually 
better off? My copies are unmade, my trees are uncut, 
and these businesses lose profits, which means that 
they have less for providing for their children and for 
making a good life for themselves. This is especially 
tough in recessionary times when the prices of 
everything are rising and unemployment threatens all 
marginal workers. Try as I might, I just don't believe 
that anyone is really getting hurt in a cash exchange 
that enters into the grey area between the 
underground economy and the official economy.  

In the developing world where government 
bureaucrats rule everything with outrageous 
arbitrariness, the sector of society that functions in 
this grey area is called the "informal sector." It is a 
burgeoning area of study for many academics on the 
right and the left and for different reasons. It is mostly 
populated by the poor and the poor have the largest 
stake in the outcome.  

Hans Sennholz wrote an excellent little study on the 
topic for the Mises Institute back in 1984. The upshot 
is that the larger and more intrusive the government, 

the more the informal sector flourishes. It is a safety 
valve of sorts, one that is ignored by GDP counters 
and nearly invisible to macroeconomic planners. One 
wonders just how large the US informal sector truly 
is. I'm not just talking about the drug trade or 
prostitution or off-the-books gambling. I'm referring 
to wholly legitimate and wholly legal trades of goods 
and services that take place outside the purview of the 
public sector.  

I'm going to venture a guess that every single reader 
of this article is capable of telling stories similar to 
mine above. The cash-only economy is pervasive in 
the United States. How big, no one knows for sure, 
obviously. The lesson here represents a wholesale 
overturning of the official rationale for the 
interventionist state: that it is good for us. You can 
turn these informal scenarios around in your head 
again and again and still fail to see how we as a 
society are better off when mutually beneficial 
exchanges that would take place absent intervention 
fail to take place because of the intervention.  

What's more, the existence of the informal sector 
provides a useful blueprint for reform. They can be 
completely abolished by lowering the costs associated 
with compliance. If the costs of compliance fall low 
enough, what is informal becomes formal and no one 
has any reason to continue to hide anything. The 
agenda for a free market might be summed up as 
nothing more than the complete legalization of the 
prevailing informal sector, which itself is created and 
sustained by a tax and regulatory burden that is too 
heavy to be sustained.  

And yet the impetus for reform is precisely the 
opposite. The politicians believe that if they could 
stamp out the informal sector, crack down on cash-
only business, shut down the fly-by-night tree cutters 
and photocopiers, we would all be better off. What 
will it take for the public sector to begin seeing the 
informal sector as a model to replicate rather than a 
symbol of anti-social economic activity? In a phrase, 
it will take an enlightened political class that is more 
interested in the well-being of society than the power 
and glory of the state.  
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July 2, 2008 

Jeffrey Tucker [send him mail] is editorial vice 

president of www.Mises.org. Comment on the Mises 

blog.  

Copyright © 2008 LewRockwell.com  

 

Booms, Busts, and 

Construction Cranes 

by Doug French 
by Doug French  

I’ve traveled to many cities the past 12 months for 
work and play, and if there was one sight viewed 
virtually every place I went it was the high-rise 
construction crane. They are everywhere, all over the 
world: from housing projects under construction in 
Jerusalem to casino resorts underway in Macao.  

Even in mega-sprawl Phoenix, cranes are in high 
demand commanding rents of $25,000 to $65,000 per 
day, according to the Arizona Republic. Those 
looking to buy one must wait 18 months. Over 60 
cranes dot the Las Vegas skyline with two-dozen on 
MGM’s CityCenter project alone. 

A recent article in the Las Vegas Review Journal 
dubbed the high-rise crane Nevada’s state bird. At the 
same time, while in Beijing, our guide quipped that 
the national bird of China is officially the Red-
Crowned Crane, but that it should really be the 
construction crane. According to the Beijing Lonely 
Planet City Guide there are 2,000 high-rise buildings 
under construction in the city. It looked to be all of 
that and then some. 

However, the tallest building we saw has been the 
tallest in the world since its completion in 2004 – the 
Taipei 101 in downtown Taipei, Taiwan. Taipei 101 
will lose its tallest title when the 164-floor Burj Dubai 
is completed in 2009. James Grant wrote in The 

Trouble With Prosperity, "Skyscrapers were the 
architectural expression of optimism." Indeed, 

standing on the 88th-floor observation deck of the Jin 
Mao Tower in Shanghai, any capitalist gets an 
exhilarating rush, looking down upon over 5,000 
high-rise buildings (all built over the past two 
decades) in a teeming city of 18 million people. But, 
the building under construction next door, the 
Shanghai World Financial Center, must be looked up 
at – it will be 101 floors and features a distinctive 
hole near the top to allow "dragons to pass through." 
That building is finally scheduled for completion next 
year after the foundation stone was laid over a decade 
ago, on August 27, 1997. 

Another mega-skyscraper that is under construction is 
the 102-floor Union Square Phase 7 building in Hong 
Kong, due for completion in 2010. Another six 
buildings, each over 90 stories are in the planning 
stages to be built in Russia, Korea, Taiwan and China. 

So what does all this skyscraper building tell us? 
Mark Thornton of the Mises Institute examined the 
connection between the completion of the next tallest-
building and the business cycle in "Skyscrapers And 
Business Cycles" which appeared in the Spring 2005 
edition of The Quarterly Journal of Austrian 

Economics. Using economist Andrew Lawrence’s 
skyscraper index, combined with Austrian Business 
Cycle Theory, Thornton finds that the skyscraper 
index is a good predictor of economic crisis and "that 
both the cause of skyscrapers reaching new heights 
and severe business cycles are related to instability in 
debt financing…" 

The first skyscraper cycle began in 1904 in New York 
when the 47-story Singer Building and 50-story 
Metropolitan Life buildings began construction. This 
building boom was quickly followed by the Panic of 
1907. In the late 1920’s with Wall Street booming 
three record-setting towers – 40 Wall Street, Chrysler 
Building, and the Empire State Building – were 
started, only to be completed after the stock market 
crash of 1929 and the onset of the Great Depression.  

The third cycle began with the commencement of 
construction of the Sears Tower in Chicago in 1970 
and the World Trade Center in New York, which 
broke ground in 1966. By the time these projects were 
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completed the US economy was mired in stagflation.  

The 88-story Petronas Tower in Kuala Lumpur, 
features twin "cosmic pillars" spiraling endlessly 
towards the heavens. Petronas was completed in 
1997, the same year as the Asian Financial Crisis. 

These four cycles, Thornton points out, share 
common characteristics: A period of cheap, easy 
money, leading to stock market booms and increases 
in capital expenditures. This new capital leads to 
technological advances and employment growth. 
During the booms, the next tallest building is planned 
and construction begins. But, prior to completion, 
negative information leads to market panics and the 
value of capital goods falls. 

The coordinated and constant creation of liquidity by 
the world’s central banks, especially since the 
Greenspan era, has led to not only more contenders 
for the tallest building title all over the world, but also 
frenzied high-rise construction everywhere.  

Thornton’s work shows us that before the 
construction party ends, the economy wakes up with a 
bad hangover. Better stock up on aspirin, there is a lot 
of pain coming.  

January 7, 2008 

Doug French [send him mail] is executive vice 

president of a Nevada bank and associate editor for 

Liberty Watch Magazine. He received the Murray N. 

Rothbard Award from the Center for Libertarian 

Studies. 

Copyright © 2008 Doug French 

 

The Significance of Mises.org 

Daily Article by Art Carden | Posted on 6/30/2008  

To borrow from Martha Stewart, if you support the 
Mises Institute, it's a good thing. 

I first became involved with the Mises Institute in 
2001, when, on a lark, I decided to attend the Austrian 
Scholars Conference. I was an economics major; I 
was an active libertarian; I enjoyed going to 
conferences, and I knew I would be going to graduate 
school the following fall. Sectional prejudices aside 
— I had played trombone in the University of 
Alabama's Million Dollar Band for three years, and I 
wondered, "can anything good come out of Auburn?" 
— I made the trip to the Loveliest Village on the 
Plains.  

I won't bore you with details, but suffice it to say that 
it is now over seven years later and my decision to 
attend that conference completely changed my 
intellectual trajectory. Through graduate school and 
now as a professor at Rhodes College, I have found 
the resources provided by the institute to have been 
critical parts of my development. 

The Mises Institute contributes to the betterment of 
society and the advancement of knowledge in two 
ways. First, it offers a wealth of scholarly resources. 
Second, it offers cogent, insightful commentary 
through its Daily Articles and the Mises Economics 
Blog. Let's examine these in greater detail. 

When I begin any research project, one place I look 
for relevant scholarship is Mises.org's Austrian 
Economics Literature. Thanks to the spectacular 
scholarly resources available on the institute's 
website, I am able to bring the insights of scholars 
trained in the Austrian tradition to bear on a variety of 
issues. 

"Mises.org and LewRockwell.com are instrumental in 
bringing the insights of Austrian economists and 
libertarian philosophers to everyone." 

Thanks to Mises.org, I have the full text of the 
seminal works in Austrian economics saved on my 
laptop. These include Mises's Human Action; Theory 

and History; Nation, State, & Economy; George 
Reisman's Capitalism; Rothbard's Man, Economy, & 

State; The Mystery of Banking; Panic of 1819; 
America's Great Depression; and several of 
Rothbard's most important articles. 
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Thanks to the Mises Institute and its supporters, I 
have many of the great works of Austrian economics 
available at my fingertips. 

An example of the impact and efficacy of the Mises 
Institute can be seen in the realm of intellectual 
property. Stephan Kinsella's article "Against 
Intellectual Property" might not have had an outlet (or 
an audience) were it not for Mises Institute 
publications. Kinsella's claims are radical; however, 
the facts are bearing out Kinsella's case. I recall 
reading a study showing that music-downloading 
services have had no impact on record sales. Several 
years ago, the institute paid a princely sum to 
Libertarian Press so they could put Omnipotent 

Government and Bureaucracy online — and the 
availability of these free books has caused sales of 
these volumes to skyrocket. 

The Mises Institute advances civil society by 
encouraging its associated students and scholars to be 
public intellectuals. Mises.org and LewRockwell.com 
are instrumental in bringing the insights of Austrian 
economists and libertarian philosophers to everyone. 

Part of me is pessimistic. Henry Hazlitt said that each 
new generation has to relearn the good ideas, while 
the bad ideas are often intuitively appealing in a very 
superficial sense. The institute's Web presence gives 
us cause for optimism, though. The good ideas are 
now easier to access, in no small part due to the hard 
work and Internet presence of the Mises Institute. 

Art Carden teaches economics at Rhodes College in 
Memphis, TN and is an adjunct fellow of the 
Oakland, CA–based Independent Institute. He is a 
visiting research fellow at the American Institute for 
Economic Research and was a summer research 
fellow at the Mises Institute in 2003. Send him mail. 
Comment on the blog. 

The Necessary War 

by William S. Lind 

Pat Buchanan’s new book, Churchill, Hitler, and the 

Unnecessary War: How Britain Lost Its Empire and 

the West Lost the World, is causing a stir, which is a 
good thing. Buchanan argues that both World War I 
and World War II were unnecessary wars; that Britain 
bears at least as much responsibility for both as 
Germany; that Winston Churchill was "the 
indispensable man" in reducing Britain from a world-
encircling empire to "a cottage by the sea – to live out 
her declining years;" and that the consequence of the 
Western civil war that encompassed both World Wars 
(I would add the Cold War as well) has been the fall 
of the West. 

Buchanan is correct on all counts. His book represents 
a counterattack in the necessary war, the war to 
introduce Americans to genuine history. At present, 
most Americans know only a comic-book version of 
history, one in which Germany deliberately started 
both World Wars as part of a drive to conquer the 
world, a drive stopped when valiant American armies 
defeated the German army. And, oh yes, some Brit 
named Churchill beat the Luftwaffe in the Battle of 
Britain. Thanks to the victories of the freedom-loving 
allies, we now live in the best of all possible worlds, 
where everyone can be a "democracy." 

Nothing of the comic-book version of history is true, 
not even the Battle of Britain bit. Curiously, the key 
British records from the Battle of Britain remain 
classified "secret"; it seems the RAF was on the 
ropes. Buchanan goes after the rest of it with spirit 
and zest, demolishing it utterly. As Colonel House 
told Woodrow Wilson after talking extensively with 
Kaiser Wilhelm in 1915, the Kaiser neither wanted 
nor expected war. I have seen the last, desperate 
telegram he sent the Tsar, trying to avoid a general 
European war. He was mocked for years before the 
war by many Germans as the "Peace Kaiser" because 
in crisis after crisis he backed down. Kaiser Wilhelm 
knew, as did Theodore Roosevelt, that a World War 
would cost the West its world dominance. 

Because World War I was unnecessary, so was World 
War II, which was really a resumption of World War 
I. Buchanan goes further and argues that had Britain 
and France not offered a wildly imprudent guarantee 
to Poland in the spring of 1939, there would have 
been no war in the West. Hitler wanted to fight Stalin, 
not the Western powers. That too is true, but 
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Buchanan makes one assumption I am not so sure of, 
namely that Germany would have defeated the USSR. 
As it was, World War II was fought mostly in the 
east, and it was the Red Army, not the comparatively 
small British and American armies, that defeated the 
Wehrmacht. Could Stalin have done it alone? Maybe. 

In both World Wars, the U.S. came out a winner 
because it left most of the fighting to others. In World 
War I, Germany was defeated by the (under 
international law, illegal) starvation blockade. The 
French army bore the brunt of the war in the west. 
Buchanan’s debunking of Churchill is thorough and 
valuable. Churchill was brilliant, forceful, imprudent, 
and often wrong. A howler for war both in 1914 and 
1939, he may not have sought to preside over the 
dissolution of the British Empire, but it was his own 
fault he did so. Prudence, which means evaluating 
prospective actions in terms of their probable long-
term effects, is conservatives’ first political principle, 
and the debacles created by Churchill illustrate why. 
At heart, he was far more Whig than Tory. Burke 
would have loathed him. 

Buchanan’s historical revisionism is welcome on 
several counts. The neo-cons have elevated an 
unhistorical Churchill into the patron of 
interventionism, selling him in Washington and 
elsewhere like saints’ bones. It is a snare for the 
simple, with George W. Bush numbered among them. 

Debunking comic-book history and replacing it with 
the real thing is vital if America is to avoid the dual 
trap of cultural Marxism and Brave New World. As 
ideologues and totalitarians everywhere have long 
known, if you can cut a people off from their past, 
you can do whatever you want with them. We need a 
similar debunking of the comic book history of the 
Civil War now fed to Americans, in which it was all 
about slavery.  

Buchanan’s relevance comes from the sad fact that 
America is now duplicating Churchill’s central error, 
imprudence. We have entered into two wars with little 
thought for their long-term consequences. 
Washington hands out guarantees, similar to Britain’s 
to Poland, all over the world like penny candy, with 
no consideration of where they may lead. We give 

less thought to the potential future consequences of 
our actions than the average Mayfly. All that matters 
is receiving the applause of dunces and pleasing the 
SMEC. 

Britain did the same thing twice, in 1914 and 1939. It 
is perhaps not too much to infer that Little England 
will be followed by Little America. 

July 3, 2008 

William Lind is an analyst based in Washington, DC. 

Copyright © 2008 William S. Lind  

 
 

 

 

 

 

 

 

 

 

 

 

 

 


