
Age

46

47

48

49

50

51

52

53

54

55

Policy
Year

1

2

3

4

5

6

7

8

9

10

Contract 
Premium

$120,000

$120,000

$120,000

$120,000

$120,000

$120,000

$120,000

$120,000

$120,000

$120,000

Loan Amount 
By Year

$86,000

$100,000

$100,000

$100,000

$100,000

$100,000

$100,000

$100,000

$100,000

$100,000

Outstanding 
Loan 

Balance

$91,000

$201,000

$317,000

$438,000

$565,000

$697,000

$839,000

$987,000

$1,141,000

$1,304,000

Net 
Premium 
Outlay

$34,000

$20,000

$20,000

$20,000

$20,000

$20,000

$20,000

$20,000

$20,000

$20,000

Net Cash 
Value 

$7,000

$0

$6,000

$13,000

$18,000

$22,000

$26,000

$28,000

$29,000

$29,000

Net Death 
Bene�t

$2.4m

$2.6m

$2.8m

$3.0m

$3.2m

$3.3m

$3.5m

$3.5m

$3.6m

$3.8m

Illustration I: 
Hypothetical Business Owner Who Pays $100,000 in Taxes Each Year


